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Mortgages

Fresh out of university, they turned their attention immediately to 
homeownership, putting away as much of their money as their rent 
and living costs would allow. 

Allison had always been careful with my money and imagined with 
both of them saving they would be able to get a foot on the property 
ladder sooner rather than later.

Along came COVID

Fast forward six years with a budget of £250,000 and a carefully 
scrimped and saved £25,000 deposit and the couple finally started 
house hunting.

Then along came 2020. A global pandemic, the closure of the property 
market, a failing economy and widespread job losses. James, a hotel 
manager, was placed on furlough. Allison was fortunately able to 
work from home. With government support and the hope that the 
situation would be temporary, the couple remained optimistic. 

It was widely reported that lenders were 
pulling hundreds of mortgage products  

for buyers with 5% and 10% deposits

Mortgage lenders took a more cautious approach, however. In the 
months that followed, news that lenders were pulling hundreds of 
mortgage products for buyers with 5% and 10% deposits was widely 
reported in the media. 

The struggle to find a mortgage

Just before lockdown hit, James and Allison had managed to secure a 
mortgage in principle with a 10% deposit. Now, like many others, they 
faced being denied a mortgage despite having an agreement in 
principle. Through no fault of their own, they found themselves 
thousands short on their deposit 

Difficult, but not impossible

Reporting shows first-time buyers are set to lose their ‘share-of-sales 
stronghold’ by the end of the year, James and Allison are far from 
alone in their experiences. And, while 56% of first-time buyers under 
the age of 35 have received financial assistance from the Bank of Mum 
and Dad, not everyone is in the same position.

Getting a mortgage may still be possible for the many despite the 
difficulties in the market. That’s where we come in. We can help 
people like James and Allison to get a grip on their finances and find a 
mortgage that suits their circumstances. We’re here to consider all the 
options available to you.

Latest news

Boris Johnson recently announced his intention to develop 
plans to allow more low deposit mortgages to be made 
available. Ministers are scoping plans to allow more 
mortgages to be offered with a 5% deposit. We will keep  
you up to date with developments.

Is your  
deposit  
enough?
 
When James and Allison first started 
renting together, they were determined 
it would be a temporary move. 
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YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE.



Protection
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Mind the Gap

Updating your cover as your life changes

Major life events can signal that your cover might need updating. If 
you’ve moved to a new house and taken on a bigger mortgage, you 
will need to review the sum assured (cover provided by the policy) to 
ensure that there won’t be a shortfall in the event of a claim.

Starting a family can be an overwhelming experience and it’s 
understandable that parents don’t automatically think about their life 
insurance needs at this exciting time. However, at this stage family 
expenditure is likely to increase and it’s often the time when parents 
should think about additional types of insurance cover.

Protection policies can provide not only a lump sum on death or the 
diagnosis of a critical illness, but also an income for families impacted 
by an accident, sickness and unemployment. They can also help 
parents pass their wealth on to future generations and play a major 
role in Inheritance Tax planning too.

Keeping your needs covered

Insurance is one of the most important financial products anyone can 
take out and one of the best ways of ensuring your family is provided 
for financially, if one of life’s unexpected and unwelcome events 
should happen.

As with all insurance policies, conditions and exclusions will apply.

With policies like home insurance or car 
insurance, we’re all in the habit of reviewing our 
cover annually. With a life insurance policy 
potentially lasting for 20 or 30 years, it goes 
without saying that over that time, your lifestyle 
and therefore your cover requirements can 
change, sometimes substantially. Whenever you 
mark life’s important milestones, it makes good 
financial sense to reassess your protection needs.

Overlooking the need to revisit your protection policies over time could 
mean that your family wouldn’t have enough money to pay the 
mortgage or meet household bills if you were to die. A review is an 
opportunity, not only to assess your current cover needs, but also to 
consider newer plans that might be more appropriate to your 
circumstances and potentially more cost-effective.

Life insurance



Pensions

The coronavirus pandemic has not been kind to 
older generations. As well as having a greatly 
increased risk of serious health complications from 
the virus itself, older people have suffered a serious 
blow to their retirement plans.

Data from Legal & General shows that 1.5m people over the age of 50 are 
planning to delay their retirement in some way as a direct result of 
COVID-19. Fifteen percent say they plan to delay retirement by an average 
of three years, while 26% say they plan on working indefinitely.

Pension funds fall…

Pensions savers initially saw the value of their pension pots fall in 
response to the stock market slump, which impacted the retirement 
income available for those on the verge of retirement. This is the main 
reason why so many are planning to delay their retirement. The average 
pension fund fell by 15.2% in Q1 2020 – an even worse performance than 
that observed at the height of the global financial crisis. Despite 
recovering losses in Q2 2020 the average pension fund is still 2.6%  
lower than at the start of the year.

… but flexible withdrawals decrease

Many savers have not panicked but taken a sensible approach to the 
crisis, with data showing that less money was flexibly withdrawn from 
pensions in the second quarter of this year. Savers withdrew £2.3bn 
during this period, down 17% on the £2.8bn withdrawn in Q2 2019.  
This suggests that in the face of challenging circumstances, savers have 
been able to use their common sense, resist temptation and keep their 
retirement plans on track.

Onwards and upwards

In a press release, a group of regulatory bodies including The Pensions 
Regulator (TPR) and the Financial Conduct Authority (FCA) have urged 
consumers to keep a level head. They advise pension savers to be wary  
of scams and to seek professional advice before acting. TPR’s chief 
executive, Charles Counsell, said: “Pensions remain a safe long-term 
investment for your retirement and it’s important to avoid hasty decisions 
about cash that’s taken a lifetime to build.”

Financial advice pays

If you’re worried about your retirement, we can help. As your trusted 
financial adviser will be able to evaluate your situation and offer guidance 
based on your own personal circumstances. 

The value of your investments and any income from them can fall as well  
as rise and you may not get back the original amount invested.

How has COVID-19 
affected your retirement?

2.6%
the average pension fund is 2.6%  

lower than at the start of year 

1.5 
million

people over the age of 50 are planning  
to delay their retirement 

15%
plan to delay retirement by 
 an average of three years

26%
say they plan on working indefinitely
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