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Pension

Want to avoid
retirement remorse?

The earlier you start saving into a pension, the more time your
investment has to grow. People are living longer, meaning that your
retirement could span multiple decades – and therefore cost you more.
So, what can you do to avoid retirement remorse later in life?

Don’t fall into pension apathy
It’s all too easy to put your pension firmly at the back of your mind
while you focus on the now. But drifting into pension apathy and
failing to plan ahead could make a substantial difference to your
retirement income.
Biting the bullet, sitting down with a financial adviser and coming up
with a robust, long-term plan for your pension at an early stage is one
of the best investments you can make for your future.

Never too early
In an ideal world, you should start thinking about your pension as soon
as you step into the workplace. This will allow you to take advantage of
workplace pension schemes and employer contributions, as well as tax
relief on all contributions at the highest rate of Income Tax you pay
(subject to annual and lifetime allowances).

Don’t rely solely on the State Pension
The full new State Pension is £175.20 per week, but government
statistics show that the average retirement income was £320 per
week (after housing costs) in 2018-19, or around £16,640 per year. This
means that retirees are increasingly having to use private pensions,
both workplace and personal, to bridge the gap.
A survey of Which? members in April 2020 suggested that individuals were
spending £19,000 per year to enjoy a comfortable retirement and
£30,000 per year for a luxurious retirement, couples were spending
£25,000 per year to enjoy a comfortable retirement and £40,000 per
year for a luxurious retirement – meaning there is still a shortfall
between the average retirementincome and what is needed to maintain
the lifestyle to which you’re accustomed once you stop working.

No regrets
Don’t leave yourself with a shortfall in retirement. You’ve worked hard
and will want to live out your retirement years in comfort! That’s where
we can help. Come to us and we’ll assist you in drawing up a long-term
plan for your pension, so you can enjoy the retirement you deserve.
The value of investments and any income from them can fall as well as
rise and you may not get back the original amount invested.
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Most people have a lot of different financial
commitments and life can feel a bit like a
financial juggling act. It can seem like saving in
to a pension is just putting money away for the
long-distant future – but putting your pension
at the forefront of your financial goals makes
good sense.

Mortgages

Our expert
advice can help
reduce your
mortgage stress
Moving home is known to be one of
life’s most stressful events. In fact,
a survey earlier this year, found the
process can cause us more stress than
other major life events such as having
a baby, getting married, starting a
new job or getting divorced.

Sorting out your finances
The biggest cause of worry for many is arranging finance for
the move. First-time buyers need to save up funds for a deposit,
as well as finding the right mortgage and an affordable property.
Low- deposit mortgages and saving schemes, like the Help to Buy
ISA (which closed to new accounts on 30 November 2019), appear to
have helped with the challenge of saving a deposit to some extent.
It pays to save a large deposit as in most cases, the bigger the
deposit you can put down, the lower your interest rate is likely to be.
As well as saving for a deposit and budgeting for costs like legal
fees and surveys, you should review your income and outgoings;
any lender considering your mortgage application will expect you
to be on top of your bills and to be able to afford your monthly
mortgage payments.

A challenging process?
Research from Aldermore’s First Time Buyer Index reveals
prospective first-time buyers view buying a home as challenging,
with over a quarter (29%) saying getting on the property ladder is
‘very difficult’. This research also showed nearly two thirds (61%) of
recent first-time buyers found the house buying process ‘confusing’
and two in five (39%) say the stress of it actually made them feel ill.

Understanding the mortgage process
With such a vast number of mortgage deals available, it can be
difficult to know which one is right for you.

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP
REPAYMENTS ON YOUR MORTGAGE.
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Whether you are a first-time buyer, moving home, remortgaging
or looking to release equity from your property we can help.
Our qualified mortgage advisers have access to a wide range of
mortgage deals and can help you understand all aspects of the
home buying process.

General Insurance

Are you insured to
work from home?

Although the Association of British Insurers issued a
statement in the early months of the pandemic stating
that office-based workers would not need to contact
their insurer if working remotely during lockdown,
things may now have changed. A recent survey
revealed that more than two in five homeworkers
have not reported to their home insurance company
they are now working remotely – potentially
invalidating their policy.

What if I continue to work from home?
You may need to contact your insurer if you continue to work from home, or are allowed to
return to the office but choose to work from home several days per week, to tell them that
your working patterns have changed.
In addition, if you are now receiving business clients in your property instead of the office, you’ll
likely need to check with your insurer for this, too. You may not be covered for certain aspects of
your policy, such as loss of money or theft.

Will my work laptop be covered?
Your own home insurance policy is unlikely to cover business equipment such as laptops,
tablets and other devices. You should check with your employer to see whether their
business insurance covers equipment away from the office.

What about health and safety?
All employers are legally required to have employers’ liability insurance, which covers their
legal liability if employees suffer an injury during the course of their work. While some
policies extend automatically to remote working, others don’t – so have a word with your
employer to ensure they’re covered in case you have an accident while working from home.

If in doubt – check!
If you’re in any doubt, check with your insurer – you don’t want to risk invalidating your policy!
Meanwhile, if you’d like to review your home insurance needs, just have a chat with us – we can
review a wide range of policies and recommend the one most suited to your circumstances.
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We all know that remote working
has soared since the onset of the
pandemic, with 30% of the
population still working exclusively
from home during the week ending
29 November 2020. But with
millions of workers taking to their
home offices, their kitchen tables
and – let’s face it – their sofas, are
they adequately insured?

