YOUR COMPLETE
NEWSLETTER
YOUR COMPLETE FINANCE LTD
Please enjoy reading our newsletter. If you
would like to discuss any of the articles
further, please do not hesitate to contact us.

PA RT OF

4 Alverstone Avenue, Gateshead NE9 6EU
robyn@yourcomplete.co.uk | Robyn@yourcomplete.co.uk | 0191 694 1099

Investment

Don’t lose
out to
inflation

Putting your hard-earned cash into savings
accounts may not be the most efficient way
to make your money work for you.
If you’ve been placing your cash into a savings account over the past
decade, you might be surprised to find that your money could now be
worth less now than when you first put it away. According to research
from AJ Bell, if you’d put £10,000 into a cash ISA 10 years ago, it would
now be worth £9,772 even when accounting for interest.
So why is this? Inflation is currently outpacing interest rates, with the
latest figures showing that it reached 0.7% in January. Meanwhile, the
Bank of England (BoE) base rate has stayed at 0.1% since March 2020 and
doesn’t look likely to rise any time soon.
The BoE base rate influences how much banks can charge people to borrow
money or what they pay on savings. As a result, the current situation is bad
news for savers as it reduces the spending power of their money. Yet it’s
good news for some borrowers – for example, those with a fixed-rate
mortgage benefit from inflation as it effectively reduces their debt.

What is inflation?
Inflation is the rate at which prices for goods and services increase, affecting
what you can buy for your money. The most common estimate is the Consumer
Prices Index (CPI) measured by the Office for National Statistics (ONS).
It looks at the prices of thousands of things people spend money on, from
cinema tickets to bikes, computers and TVs. It’s important to remember that
inflation is only an average rate that looks at certain products, so it affects
households in different ways.
One of the BoE’s key roles is to ensure that inflation stays at a target of
around 2%. So if inflation falls below this level, the BoE is likely to cut
interest rates to lower the cost of borrowing and encourage spending.

What’s the alternative to cash?
If you’d used your whole cash ISA allowance each year and put in the
maximum of £127,320 since 2011, it would now be effectively worth only
£124,857, according to AJ Bell. Yet if you’d put the same amount into an
average global stock market fund, it would now be worth £196,079 after
accounting for inflation.
This means that if you’d started putting your money into a stocks and shares
ISA at the same time, you’d be much better off than if you’d stuck with a
cash ISA. Despite this, many people still hold onto their cash because of the
security and convenience it offers. While it’s important to have access to
some cash for your short-term needs, it makes sense to invest your money
when thinking about the long term so you don’t lose out to inflation.

What about junior ISAs?

An ISA is a medium to long term investment,
which aims to increase the value of the money
you invest for growth or income or both. The
value of your investments and any income from
them can fall as well as rise. The value of
investments and any income from them can
fall as well as rise and you may not get back
the original amount invested.

So although investing does come with its own risks, you’re likely to achieve
higher returns than if you leave your money in a cash savings account. If
you’d like to find out more about investing, a financial adviser can talk you
through your options and help you find the most appropriate solutions for
your circumstances.
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A junior ISA is a useful way to save or invest for a child under the
age of 18. When they turns 18, the account can be converted to an
adult ISA. There are two types available: a junior cash ISA or a junior
stocks and shares ISA. As with an adult cash ISA, putting the money
into a junior cash ISA means it may not grow as quickly as inflation.
Alternatively, the returns from a junior stocks and shares ISA
depend on the performance of the underlying investments.

Protection

What is income
protection?
Your income is important and keeps your family secure. So, if
you are in a situation where you’d like to protect it if anything
happened, you might want some income protection.

How does income protection work?
Income protection is an insurance policy, so you pay a monthly
or annual premium for it like any other type of insurance. If
you can’t work because of sickness, disability, or other reasons
(depending on your policy criteria), you will receive a regular
income until you either return to paid work, retire, pass away
or the policy term comes to an end.
The amount that is paid could be anything from 60% to 65%
of your pre-tax income, and payments (which are tax free) will
start after a pre-agreed waiting period, which could be weeks
or months. You’ll pay more in premiums if the waiting period is
shorter, and the percentage of your income is larger.
Income protection is different to life insurance or critical illness
cover, both of which do not pay regular amounts but instead
give you one-off lump sums in the event of your death or the
diagnosis of a critical illness. That’s why it’s important to seek
financial advice if you are thinking about getting coverage.

Who could benefit from income protection?
If you work in a high-risk profession or have high-risk hobbies,
you might want income protection in case you’re unable to
work because of an accident. If you’ve suffered an illness
and feel you’re at risk of being unable to work because of it,
income protection could provide peace of mind, too.

Some things to consider if you are thinking about
getting income protection include:
if you have a good level of statutory sick pay from
your employer, you may not need more cover.
is it the best option for you and your situation?
For example, do you (or your partner or spouse)
have sufficient savings to help provide an income
if you were unable to work?
can you keep up with the premiums?
will you find any exclusions in your policy difficult
to manage?
are you close enough to retirement to not need
income protection?

How are premiums calculated?
As with any insurance policy to do with your life and health,
factors like your age, health condition, if you smoke, your
occupation and others (like how much of your income you
would like to receive, and how soon you would like payments
to start) will be considered when your premium is calculated.
Our Protection Advisers will be able to give you advice and
guide you through what type of policy works best for you,
helping you find value for money as well as some peace of
mind knowing your income is protected.
Our advisers can help you find an income protection policy
to suit your needs and keep your family secure.
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Income protection insurance pays out
a percentage of your monthly income
if you are unable to work.

Mortgages

How does a
remortgage work?
A remortgage could help you save money
if you weigh up the fees involved with the
savings you could make. Here’s how it works.
A remortgage is the process of moving your home’s existing
mortgage to one with a new lender.
People remortgage for many different reasons, including:
– Finding a better deal elsewhere – you might be on
a standard variable rate (SVR) and want to move to
a fixed-term rate.
– Coming to the end of a fixed-term deal on your current
mortgage and wanting to lock in a lower rate with a new lender.
–T
 he loan-to-value on the home is lower (as more of the
mortgage has been repaid).
–W
 anting to get ahead of a rise in interest rates, which
would affect mortgage rates.

How a remortgage could help you save
One of the big reasons people remortgage is to save money
on their monthly payments. If you’re on a standard variable rate
that is higher than the fixed-rate deals currently available, you
could save by switching – either to a fixed-rate mortgage or
one that ‘tracks’ the Bank of England’s base rate.
If your home has gone up in value and you’ve paid off enough
of your mortgage to give you a lower loan-to-value, it means
you own more of your home and have less to pay off.
Remortgaging could result in lower monthly mortgage
payments because you’re paying off less of a loan amount
(and in turn, less interest on it too).

How long does the remortgage application take?
The process can take between four to eight weeks from the
time you apply so it’s good to start planning early. If you’re
coming to the end of a fixed-rate or tracker term, your
lender should tell you that your mortgage will move onto
their standard variable rate1. This could be an ideal time
to move if you find a better deal elsewhere, or you may even
find an attractive deal with the same lender and go through
a ‘product transfer’ (see box).

How much does a remortgage cost?
Existing lender fees
Your existing lender could charge you a fee if you’re leaving
them early into a fixed period in your mortgage. This is known
as an ‘early repayment charge’ and could be in the range of 1%
to 5% of your outstanding mortgage balance. They will also
charge you an ‘exit’ fee of around £50 to £100 to cover their
administration costs.
New lender fees
Your new lender could charge you a range of fees, so before you
commit it’s important to check what you will pay. This will help
you calculate whether a move is financially beneficial overall.
Their fees could include:
–A
 pplication fee to set up your new mortgage. Could also
be called an ‘arrangement’, ‘product’ or ‘booking’ fee. This
could be around £1,000.
–V
 aluation and conveyancing fees. Some providers won’t
charge for these, but it’s worth checking if you are moving
to a new lender.
–S
 olicitor’s fee covering the legal paperwork to do with
managing the transfer of your mortgage.

Is a remortgage right for you?
Whether or not you remortgage all depends on your situation
and the type of mortgage plan you’re currently on. You may
want a mortgage that lets you make overpayments, or you
could be coming to the end of your current deal’s fixed term
and think the lender’s SVR will be too high. One of the most
important things you can do before you decide is gather your
current mortgage paperwork, look at the fees and get some
expert advice on your next steps.

What about product transfers?
If your mortgage is coming to its maturity date but you’d prefer
to stay with your current lender, you could consider a product
transfer. Switching to a new mortgage product with the same
lender could save you money and time. Our financial advisers
can help guide you through choosing the right product to
make it worthwhile and explain the logistics of transferring
your mortgage product.

Our advisers can help you work out the pros and cons
of a remortgage, and what could work best for you.
www.investorcoms.com

YOUR HOME MAY BE REPOSSESSED IF YOU DO NOT KEEP UP REPAYMENTS ON YOUR MORTGAGE
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